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I SUMMARY

After signs of global economic recovery in 2010, the world economy saw another slowdown in 2011. 
Accordingly, the world trade volume, which recorded an expansion of 12.7% in 2010, slowed down to 
6.9% in 2011. Also, global economic growth decreased from 5.2% in 2010 to 3.8% in the previous year1. A 
growth of 31.9% in oil prices, spurred largely by events in the Arab world and furtherance of global financial 
insecurity, especially in developed countries, have considerably contributed to these trends.   

The overall output of the domestic economy was to a great extent shaped by the world economic trends 
in 2011. Nevertheless, under conditions of unfavourable global economic trends in 2011, RS not only 
achieved a positive economic growth of 1.0%2 but it also registered acceleration of the growth by 0.2 
pp as compared to 2010.

The total economic growth in RS was supported by growth in industrial production which amounted to 
4.7%, as well as 17.6% expansion of the domestic export in 2011.  In the same period, imports grew by 
13.1% (y/y), while the export-import ratio stood at 55.9% and thus was higher by 2.2 pp in comparison 
to the 2010 ratio. In conditions of a moderate contraction of banking interest rates during the first nine 
months of 2011, the overall corporate and retail loans grew at inter-annual rates of 15.1% and 8.2%, 
respectively. 

On the other hand, certain economic sectors are still not on the path to recovery. Thus, in 2011, the 
value of performed construction works in RS decreased by 2.0%. The long-standing problem of high 
unemployment in RS which originates, to a large degree, from a mismatch between the labour supply and 
demand, was further exacerbated during the last year when the number of the unemployed increased by 
3.4%. Concurrently, the domestic inflation reached 3.9%, as it was affected by the increase of oil and food 
prices on the world markets.

The global economic volatility is expected to continue in 2012. According to the IMF’s forecasts, foreign 
trade in goods will be higher by only 3.8%, while the overall growth in the world economy will be positive, 
but it will slow down to 3.3%. It is almost certain that such global economic trends will be replicated again 
in the future in domestic financial and real flows.  

1. The overall world economic growth is led by 6.2 % growth in emerging and developing countries. In the same period, developed economies grew at a rate of 
only 1.6%. Source: IMF, World Economic Outlook, Update January 2012
2. Average economic growth in the four quarters of 2011. Source: calculations of IRBRS
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II REAL SECTOR

2.1 Gross Domestic Product 

The RS economic recovery which started in 
Q2 20103 continued also throughout 2011.  
However, following a rise of 1.5% in Q1 and Q2, 
the GDP growth fell to 0.7% in Q3 and 0.2% in Q4, 
under the influence of unfavourable global trends 
(see Chart 1).

A slowdown in economic growth has been 
observed in the EU, eurozone and Serbia since 
the beginning of the year except Croatia which, in 
technical terms, emerged from recession only in Q2 
2011.4 Although the domestic economy remained 
immune, unfavourable trends in the surrounding 
countries slowed down the dynamics of the total 
RS economic growth in Q3 and Q4. In the same 
period, this negative trend, in some cases more 
evident than in others, was also recorded for other 
countries which are major RS foreign trade partners 
(see Chart 2). Thus, following a GDP contraction 
of 0.2% in Q3, Slovenia recorded an inter-annual 
decrease of 1.5% for the total economic activity in 
the last quarter of 2011 (y/y).5

The deceleration of the RS economic expansion 
during Q3 and Q4 originated to a large extent from 
the inter-annual contraction of production in the 
sectors of manufacturing (-2.4% and -0.2%) and 
construction (-14.7% and -4.2),6 as well as a modest 
growth in trade of only 0.6% in Q3 and 1.9% in 
Q47 (see Chart 3). On the other hand, in Q3 and 
Q4, the sector of mining and quarrying grew at a 
rate of 25.3% and 7.8% respectively, while traffic, 
storage and communications grew at a rate of 2.9% 
and 3.6% respectively (y/y).8 

The latest data available for the first nine months 
of 20119 show that the RS economic growth in 
2011 was supported also by positive trends in the banking sector. Thus, as of 30 September 2011, long 
term corporate loans grew by 4.0% while short term corporate loans grew by 14.0% as compared to the end 
of 2010. In the same period, total loans to individuals were higher by 4.0%. A positive contribution to the 
economic growth, through the effect on the level of domestic consumption, originated from the increase in 
current transfers, which amounted to 3.1% in the period January-September 2011 (y/y).10 
3. In 2010, RS GDP grew at a rate of 0.8% in Q2, 1.1% in Q3 and 1.4% in Q4  (y/y). Source: RSIS
4. Serbia and Croatia are major trading partners of RS. These two countries had a share of 26.9% in the structure of total RS foreign trade in 2011. Source: RSIS
5. Seasonal non-adjusted data.
6. In  2010, 1/6 of gross value added (GVA) in RS was generated by these two sectors. Source: RSIS
7. Trade had the highest relative share of 12.4% in the GDP structure for 2010. Source: RSIS
8. Despite the rise, these two sectors did not provide significant contribution to the economic growth given their small relative significance for the domestic 
economy. Namely, the sector of mining and quarrying participated with 1.8%,while the sector of traffic, storage and communications participated with 8.4% in 
the structure of RS GVA in 2010.  
9. Report on Banking System of Republic of Srpska for period 1 January to 30 September 2011, RS Banking Agency 
10. In the period from January to September 2011, current transfers in BiH amounted to BAM 2,512.5 million, of which about 1/3 was related to RS. Source: 
CBBH

Source: RSIS

Chart	1:	RS	real	GDP	growth	in	2011,	by	quarter	(y/y),	in	%

Source:	RSIS,	EUROSTAT	and	Statistical	Institutes	of	Serbia	and	Croatia

Chart	2:	Real	GDP	growth	rates	in	the	region	in	2011,	by	quarter,	
(y/y),	in	%5

Source: RSIS

	Chart	3:	Real	GDP	growth	for	selected	business	sectors	in	2011,	by	quar-
ter	(y/y),	in	%
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Further development of global economic trends, especially in the countries which are major international 
trading partners will largely determine the overall RS economic performance. 

2.2 Industrial Production

Despite a slight deceleration in comparison to 
2010, the industrial sector had a positive growth 
in 2011 as well (see Chart 4). Thus, the physical 
volume of industrial production in RS was higher 
by 4.7% (y/y).

In the circumstances of unfavourable global 
economic trends and in comparison to other 
countries in the region as well as its major 
international trading partners, RS recorded a 
considerably high rate of industrial growth (see 
Chart 5). In that way, despite a visible economic 
slowdown, the RS major foreign trade partners’ 
demand for domestic products was the main driver 
of the overall industrial growth.

Looking by sector of industry, mining and quarrying 
grew at a rate of 18.2% and manufacturing grew 
at a rate of at 3.9% in 2011, while the sector of 
electricity, gas and water supply stagnated at the 
level from 2010 (see Chart 6).  

The expansion in the sector of mining and quarrying 
was led by the production growth in the sector of 
mining of coal and lignite (+21.6%). Namely, due 
to unfavourable hydrological situation and limited 
production in hydropower plants, the RS energy 
system had to rely mostly on power generation 
in thermal power plants, especially towards the 
end of the year.11 Owing to technical abilities of 
the plants, their previous general overhaul and 
the boosted capacity of the thermal power plant 
Ugljevik 12, generation of thermal energy increased 
and consequently led to a rise in demand for mining products.  

The growth in manufacturing industry in 2011 largely originated from the production expansion in 
predominantly export-oriented sectors, such as: manufacture of furniture and related products (+24.8%), 
manufacture of products of wood and cork (+14.0%), manufacture of textiles (+22.2%), manufacture of leather 
and products of leather and footwear (+17.9%) and manufacture of coke and refined petroleum products (+15.5%).

The growth in domestic consumption was instigated, to a great extent, by the industrial growth in RS. 
Thus, the turnover in retail trade grew at a rate of 7.9% (y/y) in 2011, while it increased by 15.1% when 
compared to 2009, when the global economic crisis reached its peak. Besides the domestic consumption, 
the increase in RS industrial production in 2011 was also supported by the rise in foreign demand for 
domestic products. Namely, during last year, exports in sectors mining and quarrying and manufacturing 
grew at rates of 62.5% and 24.4%, respectively (y/y).13 

11.  http://www.vladars.net/sr-SP Cyrl/Vlada/Ministarstva/mper/media/vijesti/Pages/Ustedom_elektricne_energije_do_sigurnog_snabdijevanja.aspx
12. http://www.riteugljevik.com/vijest.php?id=66ост
13. According to data of EUROFER, the European Steel Association, steel consumption in the EU increased by 7.2% in 2011 (y/y).

Source: RSIS

Chart	4:	Growth	rates	of	volume	of	RS	industrial	production	(y/y),	in	%

Source:	RSIS,		Eurostat	and	Statistical	Institutes	of	Serbia	and	Croatia

Chart	5:	Industry	growth	in	RS	and	the	region	in	2011	(y/y),	in	%

Source: RSIS

Chart	6:	Growth	rates	of	physical	volume	of	production	in	RS	industrial	
sectors	(y/y),	in	%
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Following a record level production of electricity in 2010,14 the unfavourable hydrological situation led 
to stagnation in this sector of industry and lack of positive contribution to the overall growth of the RS 
industrial production in 2011. Under such circumstances, the export of electricity recorded an inter-
annual contraction of 36.0% which limited the possibility for even larger expansion of the overall industrial 
production in RS.

Due to insufficient development and high level of sector concentration, the domestic industrial trends are 
directly influenced by trends in countries which are major international trading partners. Hence, the 
expected deceleration of the European and regional economies 15 would reflect negatively on the domestic 
industrial production as well as the overall economic activity in RS and BiH.  

2.3 RS Construction Activity 

Last year, 2011, was marked by a gradual 
deceleration of contraction in the value of 
completed construction works in RS. Thus, after 
a fall of 21.9% in 2010, their value decreased by 
moderate 2.0% during 2011. In the same period, 
the number of workers engaged in construction 
activities was lower by 12.9% (y/y) (see Chart 7). 

During the first six months of 2011, except January, 
the value of completed construction works 
registered positive inter-annual growth rates. 
However, since Q3 their value has started to lag 
behind the results from 2010.16 

Simultaneously, the contraction of construction 
activity reflected negatively on the employment 
level in this sector.  In that way, the number of 
employed workers during twelve months of the last 
year was below the monthly level from 2010 (see 
Chart 8). 

The construction industry is a cycle-sensitive 
economic sector. Thus, in the coming period, total 
construction activity in RS will depend on the level 
of purchasing power and household consumption, especially in the luxury consumption segment, as well 
as investment activity of the domestic economy and public sector. 

2.4 Labour Market 

2.4.1 Unemployment

The negative trend of unemployment growth 
was observed in RS during 2011 as well. Namely, 
average number of the unemployed registered by 
the RS Employment Institute in the period January to 
December 2011 was 150,344 persons,17 which is by 
3.4% higher than the average number in 2010 (see 
Chart 9). In the same period, total average number 
of the unemployed in BiH amounted to 529,050 
persons. 
14. Total RS electricity production in 2010 amounted to 6,174.03 gigawat hours, Source: RS Energy Balance for 2011
15. According to the European Commission forecast for 2012, the EU’s economic growth will stagnate at the level of 2011. At the same time, the eurozone will 
grow at a rate of -0.3%, Germany, 0.6%, Italy, -1.3%. Source: European Commission, Interim Forecast, February 2012 
16. Gross value added of the construction sector was really lower by 14.7% in Q3 and 4.2% in Q4 of 2011 (y/y). Source: RSIS
17. IRBRS calculations on the basis of the RSEI monthly data.

Source:	RSEI	and	calculations	of	IRBRS

Chart	9:		RS	unemployment	figure,	by	year

Source: RSIS

Chart	7:	RS	construction	activity,	by	year,	indices	(y/y)

Source: RSIS

Chart	8:	RS	construction	activity	in	2011	(y/y),	by	month,	indices
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The recent economic crisis has further exacerbated 
a long-standing problem of unemployment in 
RS. Also, there is a real threat that the issue might 
escalate even further in a situation when the 
domestic economy, insufficiently recovered from 
the global crisis, has to cope with the immediate 
danger of its second wave. Thus, after a slowdown 
during Q2, the unemployment growth in RS 
intensified in the last two quarters of 2011, 
which coincides with deepening of the debt crisis 
in the eurozone and gradual slowdown of total RS 
economic activity (see Chart 10).

According to data of internationally comparable 
Labour Force Survey for 2011,18 the unemployment 
rate in RS increased by 0.9 pp as compared to 
2010 (see Table 1).

The average number of the employed in RS 
amounted to 238,956 persons in 2011 and it is 
lower by 2.2% in comparison to the average in 
2010.19 During last year, total employment rate 
did not significantly oscillate, thus the number 
of the employed in September almost stagnated 
at the level recorded in March.20 Table 2 shows 
sectors with highest positive and highest negative 
employment rate growth during 2011.

Notwithstanding small relative importance for 
the total employment in RS, the highest rate of 
positive growth in employment was recorded 
in the sector of real estate, renting and business 
activities (+2.2%). In the same period, the largest negative contribution to the total RS employment 
was seen in the sector of fishing (-9.8%).

In line with the Republic of Srpska Employment Strategy for period 2011-2015, the RS Employment Institute 
has launched a new trainee programme “Znanjem do posla” (“With Knowledge to Work”) in cooperation 
with the RS Government, which includes 1,500 trainees with university and college degrees. The project 
goal is to encourage youth employment where priority is given to employers in the sectors of agriculture, 
manufacturing and services. 

2.4.2 Salaries and pensions

The average net salary in RS amounted to BAM 
809 in 2011, with nominal growth of 3.2% (see 
Chart 11).  Namely, considering the need for 
savings at all levels, the RS Government continued 
its policy of restriction on salary increase for 
civil service employees. In this way, given the 
importance of public service for the overall trends 
in the labour market, the rise in average RS net 
salary was restricted.

18. The survey is conducted annually, in line with the methodology of the International Labour Organization (ILO). 
19. Average number of the employed in RS amounted to 244,453 persons in 2010.
20. Number of employed persons in September was smaller by 0.9% as compared to the number in March 2011. Source: RSIS

Source: RSEI

Chart	 10:	Monthly	 overview	 of	 RS	 unemployment,	 January-December	
2011

Table	1:	RS	and	BiH	unemployment	rates	according	to	LFS,	in	%

Description 2010 2011

RS 23.6 24.5

BiH 27.2 27.6

Source: RSEI and BHAS

Table	2:	RS	employment	growth	rates,	by	sector

Sector

Employment 
growth,	

Sep 2011-Mar 
2011,	in	%

Share in total 
employment,	
Sep	2011,	in	%

Real	estate,	renting	and	business	
activities 2.2 3.7

Other	community,	social	and	
personal service activities 1.9 3.7

Mining	and	quarrying 1.9 2.1
Wholesale	and	retail	trade,	repair	
of	motor	vehicles,	motorcycles	and	
personal and household good

-2.4 18.9

Hotels and restaurants -7.4 4.4

Fishing -9.8 0.1

Source:	RSIS	and	calculations	of	IRBRS

Source: RSIS

Chart	11:	Average	RS	net	salary,	by	year,	in	BAM



6

The largest contribution to increase in the average 
net salary in 2011 originated from the private 
sector, namely mining and quarrying, construction 
and manufacturing (see Chart 12).

During last year, the inflationary trends negatively 
reflected in the purchasing power of the 
population, which, measured by real change of 
the average net salary in RS, decreased by 0.7%.

In 2011, the average net pension in RS nominally 
stagnated at BAM 321 (see Chart 13).

III PRICES AND FINANCIAL SECTOR

3.1 Prices

The increase in food and fuel prices21 in 2011 
was accelerated by inflationary trends worldwide. 
In such circumstances, the general price level, 
measured by Consumer Price Index - CPI, was higher 
by 3.9% in RS and 3.6% at the BiH level (y/y).

Under the influence of global trends, first half of 
2011 was marked by continuous acceleration of 
inflation (see Chart 14).22 However, during H2, a 
gradual stabilization of raw material prices in the 
international markets contributed to calming down 
of inflationary tensions in domestic economy as 
well.23

A rise in general price level in RS was led by an increase in the following categories: food and non-alcoholic 
beverages (+5.6%), alcoholic beverages and tobacco (+8.0%), transport  (+8.1%) and communications 
(+10.3%). Concurrently, relative price decrease was exhibited in only four categories, namely: clothes and 
footwear (-4.6%), health care (-1.0%), education (-0.2%) and other goods and services (-0.5%). 
21. According to the IMF data, oil prices were higher by 31.9% (y/y) in 2011. Source: IMF, World Economic Outlook, Update January 2012
22. At the end of H1, price of the OPEC reference basket was higher by 20.8% as compared to its value as at end of  2010. The average FAO food price index was 
higher by 26.5% in the first six months of 2011 (234 points) in comparison to its average from 2010 (185 points).
23. The average FAO food price index in H2 (222 points) was smaller by 5.1% as compared to its average value from H1 (234 points). At the end of H2, the price 
of OPEC reference basket almost stagnated at the level from the end of H1.

Source:	RSPDIF	and	calculations	of	IRBRS

Chart	13:	Average	RS	pension,	by	year,	in	BAM

Source:	RSIS	and	BHАS

Chart	 14:	 Inflation	 in	 RS	 and	 BiH,	 Consumer	 Price	 Index	 (CPI)	 in	
2011,	(y/y)

Source: RSIS

Chart	12:	Average	RS	net	salary	growth	by	sector
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The growth of producer prices in 2011, especially those in the sector of manufacturing industry (+6.2%) 
reflected in the general price level in RS.24 Thus, being affected by the growth in prices of imported raw 
materials, producer prices of food products grew at a rate of 9.9%, while oil and oil derivatives grew at a rate of 
5.7% (y/y).

The mainly imported character of domestic 
inflation makes it sensitive to global trends. The 
expected stabilization of food and fuel prices25 in 
the world markets will positively reflect on the 
domestic price trends as well as weakening of the 
pressures of inflationary economy, primarily on 
the standard of living and purchasing power of the 
population. In such circumstances, IMF foresees 
that the annual inflation in BiH will amount to 
2.5% in 2012, while Serbia will remain to be the 
most active economy in the region in terms of 
inflation (see Chart 15).26

3.2 Financial Markets 

3.2.1 Banking Sector 

During last year, lending interest rates in RS 
did not change significantly. Thus interest rates 
on long-term loans, with moderate fluctuations 
during the year, were lower by 0.33 pp in December 
as compared to their level in January. In the same 
period, interest rates on short-term loans dropped 
by 0.7 pp (see Chart 16).

At the end of 2011, the European Central Bank 
reduced the reference interest rate to 1.0%.27 
This decrease should contribute to stabilisation 
of financial markets which face chronic liquidity 
problems, as a direct consequence of the 
eurozone debt crisis. In such conditions, after a 
continuous rise, the European Interbank Offered 
Rate-EURIBOR, has started to decrease since 
November 2011, thus as of 1 March 2012, it 
was 1.267%28 or 0.521 pp less than the rate as 
of 31 October 2011.29 Further interest rate 
movements in RS will largely depend on trends 
and availability of the capital in the international 
financial markets.

At the BiH level, lending interest rates were adjusted slightly downwards in Q1 2011, after which their 
values, with minor oscillations, remained at approximately the same level until the end of the year (see 
Chart 17).
24. During 2011, the RS producer prices grew at a rate of 5.0%. Source: RSIS
25. According to current IMF estimates, oil prices in 2012 will be lower by 4.9%, while additional decrease of 3.6% is expected in 2013. However, a great risk of 
such estimates arises from further development of the political crisis in the Middle East and its impact on market trends.
26. According to the Republic of Srpska Government forecasts for 2012, the RS inflation will amount to 2.5%. Source: Economic Policy of Republic of Srpska 
for 2012
27. The European Central Bank reduced its reference interest rate from 1.5% to 1.25% in November 2011 and subsequently in December 2011 the rate was 
further reduced to 1%. Source: www.ecb.int  
28. The rate of six-month EURIBOR.
29. Source: www.euribor-ebf.eu

Source:	 IMF,	World	 Economic	 Outlook,	 Update	 January	
2012

Chart	15:	Inflation	forecasts	for	2012,	in	%

Source: BARS

Chart	16:	RS	Lending	Interest	Rates,	in	%

Source: CBBH

Chart	17:	BiH	Lending	Interest	Rates,	in	%
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With an inter-annual growth of 11.5%, total 
loans in RS amounted to BAM 4,208.6 million30 
as of 30 September 2011 (see Chart 18). In the 
same period, corporate loans grew at a rate of 
15.1%, while loans to individuals grew at a rate of 
8.2% (y/y).

In previous period, the Republic of Srpska 
Investment-Development Bank (IRBRS) provided 
a great contribution to the maintenance of stability 
and growth of the domestic banking sector. Since 
the beginning of its lending programme until 
1 March 2012, IRBRS extended BAM 820.7 
million, through nine credit lines31 (see Table 3).

Maintaining the continuity of its lending 
programme, but also overall investment activities 
in conditions of limited access to financial resources 
and a notable lack of liquidity in the corporate and 
retail sectors, IRBRS justified its role of the most 
important financier of the domestic economy. 
Thus, according to data of the RS Banking Agency, 
80% of the total loans taken by the RS banks as 
sources of funding32 belong to loans originating 
from domestic sources, where IRBRS is the only 
provider.33 

Total RS deposits, with inter-annual stagnation, 
stood at BAM 3,939.9 million as at end of 
September 2011 (see Chart 19). However, they are 
higher by 4.3% in comparison to their value as at 
end of 2010.

During the first nine months of 2011, citizens’ 
deposits grew at a rate of 19.0% (y/y) which is 
highly important given that they represent a considerable source of funding for the RS banks.34 Besides, the 
increase in this category of deposits shows a further rise in citizens’ confidence in stability and perspectives 
of the domestic banking sector as well as whole financial system.

Under conditions of crisis and high global uncertainty, the government institutions activated their 
deposits and redirected them for other purposes. Thus, deposits of these institutions were lower by 1/3 
as at end of September 2011 as compared to the same period in 2010.35

30. According to data of BARS, as of 31 December 2010, gross loans should be accounted for in accordance with the International Accounting Standards which 
include loans classified in risk category E.
31. Loans to unemployed demobilized soldiers of the RS Army became operational at the end of 2010, while the World Bank and the European Investment Bank 
loans to SMEs started to be implemented in the first half of 2011.
32. Loans (as sources of funding) are an item in the liability structure of the RS banking sector (13% share as of 30 September 2011). Other liability items are: 
deposits (70%), borrowings (0%), subordinated debts (1%), other liabilities (2%), value adjustments and reserves required for potential loss (1%) and capital 
(13%). Source: Report on Banking System of the Republic of Srpska for period 1 January 2011 t o 30 September 2011.
33. Out of the total number of loans taken by the RS banks, 80% belongs to loans originating from the domestic sources (IRBRS), 17% loans from foreign banks, 
2% loans from international funds and 1% from other sources. Source: Report on Banking System of the Republic of Srpska for period 1 January 2011 to 30 
September 2011.
34. Citizens’ deposits accounted for the largest share in the structure of RS banking sector deposits, i.e. 41% of total deposits. According to data of BARS, 
citizens’ deposits amounted to BAM 1,625.5 million as of 30 September 2011.
35. Source: Report on Banking System of the Republic of Srpska for period 1 January 2011 to 30 September 2011.

Source: BARS

Chart	18:	Total	RS	Loans,	as	of	30	September,	in	million	BAM

Table	3:	Overview	of	 IRBRS	 loans	by	credit	 line,	period	1	April	2008-1	
March 2012

Credit Lines Amount in BAM

CL	for	start-up	activities 3,007,286.06

CL	for	micro-business	in	agriculture 18,996,574.66

CL	for	agriculture 64,399,036.37

CL	for	entrepreneurs	and	enterprises 383,226,739.58

Housing loans 194,148,076.83

CL	for	municipalities 35,825,000.00

Loans	for	demobilized	soldiers 4,119,654.90

Loans	for	SMEs	(EAF) 26,687,898.00

Loans	for	SMEs	(EIB) 90,303,437.00

TOTAL 820,713,703.40

Source: IRBRS

Source: BARS

Chart	19:	Total	RS	Deposits,	as	of	30	September,	in	million	BAM
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3.2.2 Stock Exchanges 

In December 2011, the average value of the 
Republic of Srpska Stock Exchange Index (BIRS) 
amounted to 876.36 points, which is by 9.4% 
lower than its value in January (967.30 points). 
Namely, following the initial positive trend, BIRS 
value has been constantly decreasing since May. 
Similar negative trend was observed for other stock 
indices in the region (see Chart 20). 
Last year, the turnover at the Banja Luka Stock 
Exchange amounted to BAM 425.5 million, 
through 25,770 transactions, which is by 141.5% 
higher than the turnover achieved in 2010.36 The 
average value per transaction amounted to BAM 
16,510. 

In 2011, the total turnover in the RS capital 
market was characterized by strong monthly 
volatility (see Chart 21). A sharp rise in the 
value of achieved turnover in March, May, June 
and November originates from the successful 
implementation of public offerings of bonds37 and 
public offerings of RS treasury bills.38 In that way, total 
market liquidity was under the influence of trading 
volume in its debt segment. 

Greater government’s reliance on financing of the 
public needs from domestic sources reflected on 
the very structure of turnover in the capital market. 
Thus public offerings of bonds and public offerings 
of RS treasury bills had a share of 62.8% in the 
structure of the total turnover at the Banja Luka 
Stock Exchange in 2011 (see Chart 22). In the 
same period, regular trade in shares  was higher 
by 72.4%39, while bond trade was higher by 6.1% 
(y/y).40

At the end of 2011, the value of market 
capitalization at the Banja Luka Stock Exchange 
amounted to BAM 3.9 billion, thus almost 
stagnated at the level of capitalization as at the end 
of 2010.41 However, in comparison to the value as 
at the end of H1 2011, the market capitalization 

36. In 2010, total turnover at the Banja Luka Stock Exchange amounted to BAM 176,195,081 and it was implemented through 19,351 transaction. Source: Banja 
Luka Stock Exchange
37. In March 2011, public offerings of bonds were successfully completed for the following issuers: Municipality of Laktaši (BAM 4,500,000) and Јahorina 
OC a.d. Pale (BAM 15,000,000). In June, the following public offerings of bonds were completed: Atlantik BB d.o.o. Banja Luka (BAM 1,500,000), Kaldera 
Company d.o.o. Laktaši (BAM 7,000,000) and Unis-Fabrika cijevi AD Derventa (BAM 20,000,000).  In November, the first issue of the Republic of Srpska 
bonds was successfully implemented in the amount of BAM 108,564,000. Source: Banja Luka Stock Exchange 
38. In 2011, auctions of RS treasury bills were conducted in May (BAM 35,558,640), June (BAM 27,638,686), November (BAM 15,283,950) and December 
(BAM 9,835,080). Source: Banja Luka Stock Exchange
39. In 2011, regular share trade amounted to BAM 63,119,771, while in 2010 it amounted to BAM 36,620,670. Source: Banja Luka Stock Exchange
40. During last year, secondary trade in bonds amounted to BAM 29,790,118. In 2010, this turnover amounted to BAM 28,078,960. Source: Banja Luka Stock 
Exchange
41. The value of market capitalization amounted to BAM 3,934,902.172 as at 31 December 2010. Source: Banja Luka Stock Exchange

Source: Banja Luka Stock Exchange

Chart	20:	Value	of	stock	exchange	indices	in	the	region	in	2011

Source: Banja Luka Stock Exchange

Chart	 21:	 Total	 turnover	 at	 Banja	 Luka	 Stock	 Exchange	 in	 2011,	 by	
month,	in	BAM

Source: Banja Luka Stock Exchange

Chart	22:	Structure	of	 total	 turnover	at	Banja	Luka	Stock	Exchange	 in	
2011
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was lower by 8.3%.42 A notably higher volume of 
trade in 2011 reflected positively on the average 
monthly value of the market capitalization which 
was constantly higher than the average from 2010 
(see Chart 23).

Total IRBRS investments (purchase and sale 
of securities) made up 17.7% of the turnover at 
the Banja Luka Stock Exchange in 2011.43  In the 
same period, the Bank invested BAM 51,039,700 
in corporate bonds and BAM 8,149,000 in 
municipal bonds.44 Also, it supported the capital 
strenghtening of the RS financial sector by providing 
BAM 10,000,000. 

Owing to its prevous activities and the results 
achieved, IRBRS became one of the most 
important institutional investors in the RS capital 
market. It has been recognized as a significant and 
inevitable player in the RS growth and development. 
It also contributed to further differentiation of the 
overall sources of finance in RS and increase in 
liquidity of the capital market through expansion of 
the trading volume. 

42. The value of market capitalization at the Banja Luka Stock Exchange amounted to BAM 4,282,739,583. Source: Banja Luka Stock Exchange
43. In 2011, IRBRS invested BAM 69,188,700 in securities of issuers from RS. In the same period, IRBRS sold securities in the amount of 5,980,560.
44. During last year, IRBRS supported issues of the following municipal bonds: Municipality of Kostajnica (BAM 810,000), Municipality of Laktaši – second 
issue (BAM 4,500,000), Municipality of Novi Grad (BAM 2,000,000), Municipality of Lopare – second issue (BAM 277,500), Municipality of Petrovo (BAM 
300,000) and Municipality of Osmaci  (BAM 261,500). 

Source: Banja Luka Stock Exchange

Chart	 23:	Average	 value	 of	market	 capitalization	 at	 Banja	 Luka	 Stock	
Exchange	in	2010	and	2011,	in	BAM
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IV FOREIGN TRADE

A long trend of growth in domestic exports 
continued throughout 2011.45 However, lack of 
adequate manufacturing capacities as well as high 
level of dependence of domestic consumption on 
import resulted in a continuous increase of the 
import value (see Chart  24).

The RS total foreign trade in 2011 grew at an 
inter-annual rate of 14.7%. In the same period, the 
export was higher by 17.6%, while the import was 
higher by 13.1% (y/y) (see Chart 25). The export-
import ratio stood at 55.9% and it was higher by 
17.6 pp in comparison to the 2005 ratio.46 

At the BiH level, the dynamics of growth in imports 
almost equalled the dynamics of growth in exports. 
Thus, in the last year, BiH export grew by 15.9%, 
while the import was higher by 14.0% (y/y) (see 
Chart 26). Due to poor development and non-
competitiveness of the domestic production, BiH 
had a foreign trade deficit amounting to a total of 
BAM 7.3 billion, only in 2011.47

During the last year, about ½ of the total RS 
export consisted of exports of raw material and 
mineral fuels.48 However, a gradual slowdown 
of the European economies, as major RS foreign 
trade partners,49 reflected negatively on the growth 
dynamics of the raw material exports. Thus, 
deceleration of its growth coincides with deepening 
of the crisis in the eurozone and its negative impact 
on the whole European economy. The exports 
of raw material grew 62.2% in Q1, 28.7% in H1, 
28.7% in the first nine months and 22.9% in 2011.

In the same period, the export of mineral fuels 
from RS was higher by 17.0% and the import was 
higher by 27.8%. The fact that RS had a deficit of 
nearly BAM 860 million in the trade of this type 
of fuel demonstrates that the domestic economy 
is highly dependant on imports and sensitive to 
global fluctuations in the price of oil and oil derivatives.50 

Notwithstanding good preconditions for development of highly competitive and productive food industry, 
45. Except 2009, which was the year of escalation of the global economic crisis and the spillover of its negative effects to domestic financial and real flows. In such 
circumstances, RS export decreased by 13.0%, while import decreased by 13.9%. 
46. The export-import ratio amounted to 38.3% in 2005; 55.8% in 2006; 49.9% in 2007, 46.4% in 2008, 46.9% in 2009; 53.7% in 2010. Source: RSIS
47. The merchandise deficit was higher by 12.0% in 2011 than the deficit in 2010. However, it is lower by almost ¼ in comparison to its record value in 2008. 
Source: BHAS 
48. In 2011, exports of raw materials participated with 21.2% , while exports of mineral fuels and lubricants  participated with 23.5% in the structure of the total 
RS exports. Source: RSIS
49. During last year, 51.4% of the total RS export was conducted with EU countries. In the same period, 34.2% of the total import originated from those 
countries. Source: RSIS
50. Hence, the growth in the value of exports and imports of mineral fuels originates mostly from the growth of stock exchange prices of this fuel. 

Source: BHAS

 
Chart	26:	BiH	foreign	trade	activity	in	2011,	in	000	BAM

Source: RSIS

Chart	24:	RS	export	and	import	values,	by	year,	in	000	BAM

Source: RSIS

 
Chart	25:	RS	foreign	trade	activity	in	2011,	in	000	BAM
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RS is still a large net importer of food. Thus only in 2011, the value of imported food amounted to BAM 
0.5 billion and the deficit amounted to BAM 420 million.

In 2011, major RS export partners were Serbia (18.6%), Italy (14.5%) and Croatia (13.1%). Due to 
great import dependence of processing capacity of the domestic oil industry, Russia has been recognized 
as the most important RS import partner. Therefore, over 28% of the total RS import originated from this 
country. It is followed by Serbia with 18.0% and Italy with 8.4%. 

The expected global economic slowdown will negatively reflect on the foreign trade volume.51 Namely, 
according to the IMF projections, after a 6.9% rise in 2011, the growth in the world trade will slow down to 
3.8% in 2012.52 Under such circumstances, it is almost certain that the domestic foreign trade activity will 
be affected by global decelerations. 

51. In 2012, according to IMF’s expectations, the growth of the world economy will amount to 3.3% which represents a slowdown by  0.5 pp as compared to 
the last year’s rate. 
52. Source: IMF, World Economic Outlook, Update January 2012
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V STATISTICAL ANNEX

Таble	1:	Quarterly	RS	Gross	Domestic	Product,	real	growth	rates,	production	approach

Sector
Changes	compared	to	the	same	quarter	of	the	previous	year,	in	%

2010 2011
Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4

A Agriculture,	hunting	and	forestry -7.9 -5.4 -4.8	 -5.5 -5.2 -4.2 -3.0 -3.5

B Fishing -23.4 -33.9 -38.3	 -35.3 -2.8	 -1.7 -3.5 -4.4

C Mining	and	quarrying 39.4 9.6 -2.5 11.0 25.0 14.2 25.3 7.8

D Manufacturing -3.1 2.3 10.7 6.6 8.8	 8.9	 -2.4 -0.2

E Electricity,	gas	and	water	supply 2.1 10.3 -13.1 11.0 -5.4 -6.4 26.6 -6.1

F Construction -12.5 -10.3 -2.2 -8.4	 -4.9 -2.3 -14.7 -4.2

G Wholesale	and	retail	trade,	repair	of	motor	vehicles,	motorcycles	
and personal and household goods 2.2 1.1 2.3 1.5 2.5 2.9 0.6 1.9

H Hotels and restaurants -2.6 2.9 8.3	 4.9 2.0 -3.5 -2.6 -1.2

I Transport,	storage	and	communication -0.3 2.9 3.9 2.9 3.1 2.5 2.9 3.6

J Financial intermediation 1.9 2.3 -0.4 -0.4 2.9 4.5 3.2 2.9

K Real	estate,	renting	and	business	activities 1.5 2.7 3.5 2.4 1.1 2.8	 2.5 3.6

L Public	administration	and	defence,	compulsory	social	security -0.6 0.2 1.7 1.8	 0.4 0.3 -0.2 0.1

M Education 2.6 2.9 2.6 3.1 2.4 2.0 1.8	 2.1

N Health	and	social	work 3.4 4.1 5.3 3.7 1.9 2.3 2.1 2.5

O Other	community,	social	and	personal	service	activities 1.9 3.1 3.9 4.5 2.7 3.2 2.9 3.1

 FISIM (minus) 4.3 3.3 1.8	 5.1 4.2 5.1 4.2 3.1

 GROSS VALUE ADDED -0.3 0.8	 1.1 1.4 1.5 1.5 0.7 0.2

 Taxes	on	products,	services	and	import,	minus	subsides	 -0.3 0.8	 1.1 1.4 1.5 1.5 0.7 0.2

 GROSS DOMESTIC PRODUCT -0.3 0.8	 1.1 1.4 1.5 1.5 0.7 0.2

Source: RSIS 

Таble	2:	Indices	of	physical	volume	of	RS	industrial	production	in	2011

Index period I-XII I II III IV V VI VII VIII IX X XI XII 

Baseline period Same period last year

Industry 104.7 108.8 101.7 103.6 102.8 97.3 107.9 121.1 115.9 103.6 105.9 99.6 93.3

C)	Mining	and	quarrying 118.2 157.3 126.4 113.7 114.7 107.0 133.8 165.7 117.8 106.2 100.8 113.6 100.4

D)	Manufacturing 103.9 109.8 105.2 108.5 106.1 98.4 108.0 103.7 101.9 104.6 102.7 100.7 100.6
E)	)	Electricity,	gas	and	water	
supply 100.0 98.0 90.8 94.6 92.2 91.8 96.9 135.4 144.3 99.6 114.7 91.3 82.0

Source: RSIS 

Таble	3:	RS	Construction	activity	in	2011,	indices

Index period I-XII I II III IV V VI VII VIII IX X XI XII 

Baseline period

Value	of	works	performed,	in	
000 BAM 98.0	 74.2 133.2 134.9 96.6 117.5 121.4 73.2 99.9 67.5 105.5 90.2 105.2 

Number	of	workers	on	
construction	works 87.1	 85.7	 90.5 89.6	 85.6	 89.1	 85.4	 88.2	 83.6	 84.2	 88.1	 87.0	 88.9	

Worked	effective	hours	on	
construction	works 88.5	 79.6 95.0 90.5 85.6	 91.6 89.4	 86.7	 87.8	 86.0	 89.0	 91.1 89.5	

Source: RSIS
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Тable	4:	RS	Unemployment	in	2011

Category I-XII I II III IV V VI VII VIII IX X XI XII

Number	of	unemployed 150,344 147,912 149,459 151,076 150,911 149,573 149,110 149,573 149,765 150,669 150,971 151,576 153,535

Newly	entered	into	the	
records

5,558 6,282 5,611 6,500 4,796 4,374 4,544 5,385 4,873 6,456 5,554 5,771 6,553

Total	deleted	from	the	
records

4,693 3,648 3,606 4,502 4,708 5,467 4,891	 5,031 4,721 5,395 5,224 4,877 4,250

Deleted	from	the	
records due to 
employment

2,042 1,429 1,489 1,841 1,983 2,771 2,300 2,177 1,739 2,598 2,310 2,045 1,824

Source: RSEI

Тable	5:	Average	RS	net	salary	in	2011,	by	sector,	in	BAM

Sectors I-XII I II III IV V VI VII VIII IX X XI XII

Total 809 798 804 807 803 816 817 811 813 807 802 813 815

A Agriculture,	hunting	and	forestry 604 613 598 578 595 595 599 596 586 625 632 614 610

B Fishing 616 667 545 508 576 594 648 700 688 620 621 582 600

C Mining	and	quarrying 988 971 1,062 957 929 1,029 1,057 958 992 966 964 999 991

D Manufacturing 572 553 559 567 576 569 578 588 580 564 575 579 577

E Electricity,	gas	and	water	supply 947 942 986 927 933 961 954 935 963 939 950 932 942

F Construction 589 593 600 566 568 592 591 595 582 595 596 592 597

G
Wholesale	and	retail	trade,	repair	of	
motor	vehicles,	motorcycles	and	personal	
and household goods

605 603 602 607 598 603 604 596 609 610 609 610 605

H Hotels and restaurants 549 540 574 550 537 555 547 549 543 542 538 552 568

I Transport,	storage	and	communication 793 774 655 871 858 802 789 791 792 790 791 804 792

J Financial intermediation 1,252 1,268 1,202 1,255 1,326 1,225 1,247 1,258 1,272 1,253 1,230 1,235 1,234

K Real	estate,	renting	and	business	
activities 635 623 638 645 643 634 645 643 628 612 649 639 619

L Public	administration	and	defence,	
compulsory social security 1,063 1,042 1,074 1,064 1,045 1,061 1,068 1,078 1,057 1,060 1,056 1,070 1,075

M Education 883 848 882 893 859 898 901 895 891 890 860 871 895

N Health	and	social	work 1,031 1,049 1,031 1,008 1,033 1,026 1,042 1,032 1,021 1,042 1,027 1,025 1,035

O Other	community,	social	and	personal	
service activities 626 630 617 617 621 626 636 627 622 627 631 628 629

Source: RSIS

Тable	6:	Overview	of	inflation	trend	in	RS	in	2011,	measured	by	Consumer	Price	Index-	CPI

Index period I-XII 
2011 I 2011 II 2011 III 2011 IV 2011 V 2011 VI 2011 VII 

2011
VIII 

2011
IX 

2011 X 2011 XI 
2011

XII 
2011

Baseline period Same period previous year 

TOTAL 103.9 102.9 103.7 104.2 104.5 104.7 104.0 103.6 103.9 103.9 104.0 104.1 103.2 
Food and non-alcoholic 
beverages 105.6 103.7 105.7 106.8	 107.2 107.9 106.3 104.9 104.7 105.0 105.3 105.5 103.6 

Alcoholic beverages and tobacco 108.0	 107.5 107.6 107.7 107.8	 107.9 108.4	 108.4	 108.4	 107.6 108.0	 107.8	 108.4	

Clothing	and	footwear 95.4 95.7 95.4 95.7 95.6 95.2 95.4 94.8	 94.9 95.2 95.2 95.6 95.9 
Housing,	water,	electricity,	gas	
and	other	fuels 102.8	 101.8	 102.6 102.4 102.7 102.2 102.7 103.4 103.7 103.2 103.0 103.0 102.7 

Furnishings,	household	
equipment	and	routine	
maintenance	of	the	house

101.1 100.5 100.0 99.8	 100.4 100.5 100.8	 100.6 101.6 102.1 102.3 102.5 101.7 

Health care 99.0 100.5 100.3 99.8	 99.3 98.8	 98.5	 98.7	 98.7	 98.6	 98.4	 98.5	 98.4	

Transport 108.1	 105.9 106.9 108.3	 108.8	 108.9	 107.3 107.8	 108.9	 109.3 109.0 109.1 107.4 

Communications 110.3 110.8	 110.8	 110.9 110.2 110.2 110.2 110.2 110.2 110.1 110.1 110.1 110.1 

Recreation and culture 100.3 100.0 99.6 99.7 100.0 100.3 100.6 101.0 101.0 100.3 100.3 100.2 100.2 

Education 99.8	 99.5 99.5 99.6 99.6 99.6 99.6 99.6 99.6 100.1 100.1 100.1 100.1 

Restaurants and hotels 100.7 100.4 100.5 100.7 100.7 100.8	 100.8	 101.1 101.0 101.1 100.4 100.6 100.6 

Other goods and services 99.5 99.5 99.4 100.0 99.6 99.5 99.0 99.1 99.4 99.4 99.7 99.6 99.9 

Source: RSIS

Tаble	7:	Lending	interest	rates	in	RS	in	2011,	in	%

Category I II III IV V VI VII VIII IX X XI XII

Interest rates on short term loans 7.93 7.9 7.81 7.94 7.66 7.79 8.24 7.51 8.13 7.45 7.59 7.23

Interest rates on long term loans 7.99 9.09 7.40 8.19 7.81 7.98 8.28 7.86 7.57 8.09 7.92 7.66

Total loans 7.94 8.40 7.59 8.03 7.74 7.87 8.25 7.65 7.94 7.77 7.74 7.43

Source: BARS
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Таble	8:	Lending	interest	rates	in	BiH	in	2011,	in	%

Category I II III IV V VI VII VIII IX X XI XII

Interest rates on short-term loans 
to private companies 7.78 7.70 7.54 7.49 7.46 7.54 7.39 7.41 7.31 7.18 7.32 7.18

Interest rates on short-term loans 
to individuals 10.34 10.08 9.69 9.50 9.67 9.76 9.65 9.85 9.78 9.51 9.89 9.71

Interest rates on long-term loans 
to private companies 8.00 7.72 7.45 7.86 7.54 7.80 7.47 7.22 7.30 7.66 7.67 7.48

Interest rates on long-term loans 
to individuals 9.93 9.31 8.15 8.13 8.11 8.03 8.36 8.72 8.68 8.59 8.51 8.49

Source: CBBH 

Table	9:	RS	and	BiH	Foreign	Trade,	in	000	BAM	
Republic	of	
Srpska I-XII 2011 I 2011 II 2011 III 2011 IV 2011 V 2011 VI 2011 VII 2011 VIII 2011 IX 2011 X 2011 XI 2011 XII 2011

Export 2,561,928	 175,612	 191,390	 212,435	 213,851	 207,627	 228,912	 214,290	 218,323	 248,961	 220,958	 224,442	 203,743	

Import 4,584,193	 282,137	 318,159	 370,045	 344,250	 344,718	 467,781	 407,866	 375,405	 423,868	 396,712	 392,061	 456,851	

Trade volume 7,146,121	 457,749	 509,549	 582,480	 558,101	 552,345	 696,693	 622,156	 593,728	 672,829	 617,670	 616,503	 660,594	

Trade balance -2,022,265	 -106,525	 -126,769	 -157,610	 -130,399	 -137,091	 -238,869	 -193,576	 -157,082	 -174,907	 -175,754	 -167,619	 -253,108	

Export-import 
ratio 55.9 62.2 60.2 57.4 62.1 60.2 48.9	 52.5 58.2	 58.7	 55.7 57.2 44.6 

Bosnia and 
Herzegovina I-XII 2011 I2011 II 2011 III 2011 IV 2011 V 2011 VI 2011 VII 2011 VIII 2011 IX 2011 X 2011 XI 2011 XII 2011

Export 8,222,112 618,599 647,876 706,007 705,415 690,335 706,195 693,971 668,971 732,406 695,011 701,503 651,848

Import 15,525,428 951,437 1,115,821 1,326,394 1,284,369 1,281,803 1,416,387 1,339,317 1,298,593 1,419,652 1,388,445 1,292,955 1,399,230

Trade volume 23,747,540 1,570,036 1,763,697 2,032,401 1,989,784 1,972,138 2,122,582 2,033,288 1,967,564 2,152,058 2,083,456 1,994,458 2,051,078

Trade balance -7,303,316 -332,838 -467,945 -620,387 -578,954 -591,468 -710,192 -645,346 -629,622 -687,246 -693,434 -591,452 -747,382

Export-import 
ratio 53.0 65.0 58.1	 53.2 54.9 53.9 49.9 51.8	 51.5 51.6 50.1 54.3 46.6 

Source: RSIS and BHAS

Prepared by:  IRBRS Macroeconomic Analysis Department
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